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Behind the alarming headlines about job losses, bank bailouts, and corporate
greed isalittle-known story of bad ideas. For fifty years or more, economists
have been busy developing elegant theories of how markets work—how they
facilitate innovation, wealth creation, and an efficient allocation of society’s
resources. But what about when markets don’t work? What about when they lead
to stock market bubbles, glaring inequality, polluted rivers, real estate crashes,
and credit crunches?

In How Markets Fail, John Cassidy describes the rising influence of what he calls
utopian economics—thinking that is blind to how real people act and that denies
the many ways an unregul ated free market can produce disastrous unintended
consequences. He then looks to the leading edge of economic theory, including
behavioral economics, to offer a new understanding of the economy—one that
casts aside the old assumption that people and firms make decisions purely on the
basis of rational self-interest. Taking the global financial crisis and current
recession as his starting point, Cassidy explores aworld in which everybody is
connected and social contagion isthe norm. In such an environment, he shows,
individual behavioral biases and kinks—overconfidence, envy, copycat behavior,
and myopia—often give rise to troubling macroeconomic phenomena, such as ail
price spikes, CEO greed cycles, and boom-and-bust waves in the housing market.
These are the inevitable outcomes of what Cassidy refersto as “rational

irrationality” —self-serving behavior in amodern market setting.

Combining on-the-ground reporting, clear explanations of esoteric economic
theories, and even alittle crystal-ball gazing, Cassidy warnsthat in today’s
economic crisis, conforming to antiquated orthodoxies isn’t just misguided—it’'s
downright dangerous. How Markets Fail offers a new, enlightening way to
understand the force of theirrational in our volatile global economy.
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Behind the alarming headlines about job losses, bank bailouts, and corporate greed is alittle-known story of
bad ideas. For fifty years or more, economists have been busy developing elegant theories of how markets
work—how they facilitate innovation, wealth creation, and an efficient allocation of society’s resources. But
what about when markets don’t work? What about when they lead to stock market bubbles, glaring
inequality, polluted rivers, real estate crashes, and credit crunches?

In How Markets Fail, John Cassidy describes the rising influence of what he calls utopian
economics—thinking that is blind to how real people act and that denies the many ways an unregulated free
market can produce disastrous unintended consequences. He then looks to the leading edge of economic
theory, including behavioral economics, to offer a new understanding of the economy—one that casts aside
the old assumption that people and firms make decisions purely on the basis of rational self-interest. Taking
the global financial crisis and current recession as his starting point, Cassidy explores aworld in which
everybody is connected and socia contagion is the norm. In such an environment, he shows, individual
behavioral biases and kinks—overconfidence, envy, copycat behavior, and myopia—often giverise to
troubling macroeconomic phenomena, such as oil price spikes, CEO greed cycles, and boom-and-bust waves
in the housing market. These are the inevitable outcomes of what Cassidy refersto as “rational

irrationality” —self-serving behavior in a modern market setting.

Combining on-the-ground reporting, clear explanations of esoteric economic theories, and even alittle
crystal-ball gazing, Cassidy warnsthat in today’ s economic crisis, conforming to antiquated orthodoxiesisn’'t
just misguided—it’'s downright dangerous. How Markets Fail offers a new, enlightening way to understand
the force of theirrational in our volatile globa economy.
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Editorial Review
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From reader reviews:
Alan Coleman:

Why don't make it to be your habit? Right now, try to ready your time to do the important take action, like
looking for your favorite reserve and reading a publication. Beside you can solve your problem; you can add
your knowledge by the publication entitled How Markets Fail: The Logic of Economic Calamities. Try to the
actual book How Markets Fail: The Logic of Economic Calamities as your friend. It means that it can to be
your friend when you feel alone and beside that course make you smarter than ever. Yeah, it is very fortuned
for you personally. The book makes you much mare confidence because you can know every little thing by
the book. So , we should make new experience in addition to knowledge with this book.

Herbert White:

Book is usually written, printed, or highlighted for everything. Y ou can learn everything you want by a e-
book. Book has a different type. Asyou may know that book isimportant issue to bring us around the world.
Alongside that you can your reading talent was fluently. A e-book How Markets Fail: The Logic of
Economic Calamities will make you to possibly be smarter. Y ou can feel much more confidence if you can
know about every thing. But some of you think that open or reading any book make you bored. It's not make
you fun. Why they can be thought like that? Have you searching for best book or ideal book with you?

Anthony Flowers:

Y ou are able to spend your free timeto learn this book this reserve. This How Markets Fail: The Logic of
Economic Calamitiesis simple to develop you can read it in the recreation area, in the beach, train and also
soon. If you did not include much space to bring the particular printed book, you can buy the e-book. Itis
make you quicker to read it. Y ou can save the book in your smart phone. So there are alot of benefits that
you will get when one buys this book.

Jesus Moreno:

Beside that How Markets Fail: The Logic of Economic Calamitiesin your phone, it could give you away to
get closer to the new knowledge or details. The information and the knowledge you can got here is fresh
from oven so don't become worry if you feel like an previous people live in narrow community. It is good
thing to have How Markets Fail: The Logic of Economic Calamities because this book offers for your
requirements readable information. Do you at times have book but you seldom get what it's interesting
features of. Oh come on, that wil happen if you have this with your hand. The Enjoyable set up here cannot



be questionable, similar to treasuring beautiful island. So do you still want to miss this? Find this book as
well asread it from right now!
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