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WHAT ISLATENT DEMAND AND THE P.I.E.?

The concept of latent demand is rather subtle. The term latent typically refersto
something that is dormant, not observable, or not yet realized. Demand is the
notion of an economic quantity that a target population or market requires under
different assumptions of price, quality, and distribution, among other factors.
Latent demand, therefore, is commonly defined by economists as the industry
earnings of a market when that market becomes accessible and attractive to serve
by competing firms. It isameasure, therefore, of potentia industry earnings
(P.1.E.) or total revenues (not profit) if a market is served in an efficient manner.
It istypically expressed as the total revenues potentially extracted by firms. The
“market” is defined at agiven level in the value chain. There can be latent
demand at the retail level, at the wholesale level, the manufacturing level, and the
raw materials level (the P.I.E. of higher levels of the value chain being always
smaller than the P.1.E. of levels at lower levels of the same value chain, assuming
all levels maintain minimum profitability).

The latent demand for children's automobiles, scooters, tractors, wagons, baby
walkers, and sleds is not actual or historic sales. Nor is latent demand future
sdes. In fact, latent demand can be lower either lower or higher than actual sales
if amarket isinefficient (i.e., not representative of relatively competitive levels).
Inefficiencies arise from a number of factors, including the lack of international
openness, cultural barriers to consumption, regulations, and cartel-like behavior
on the part of firms. In general, however, latent demand is typically larger than
actual salesin acountry market.

For reasons discussed later, this report does not consider the notion of “unit
guantities’, only total latent revenues (i.e., a calculation of price times quantity is
never made, though oneisimpl
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Editorial Review

Users Review

From reader reviews:

Gregg Spencer:

Hey guys, do you would like to finds a new book to study? May be the book with the concept The 2006-
2011 World Outlook for Children's Automobiles, Scooters, Tractors, Wagons, Baby Walkers, and Sleds
suitable to you? The particular book was written by famous writer in this era. The book untitled The 2006-
2011 World Outlook for Children's Automobiles, Scooters, Tractors, Wagons, Baby Walkers, and Sledsis
one of several books that will everyone read now. That book was inspired a number of peoplein the world.
When you read this guide you will enter the new dimension that you ever know ahead of. The author
explained their concept in the simple way, therefore all of people can easily to comprehend the core of this
publication. This book will give you alot of information about this world now. So you can see the
represented of the world on this book.

Candice Sharkey:

This The 2006-2011 World Outlook for Children's Automobiles, Scooters, Tractors, Wagons, Baby Walkers,
and Sledsis great e-book for you because the content which isfull of information for you who have always
deal with world and possess to make decision every minute. That book reveal it info accurately using great
coordinate word or we can say ho rambling sentences included. So if you are read that hurriedly you can
have whole information in it. Doesn't mean it only offers you straight forward sentences but tough core
information with beautiful delivering sentences. Having The 2006-2011 World Outlook for Children's
Automobiles, Scooters, Tractors, Wagons, Baby Walkers, and Sleds in your hand like finding the world in
your arm, datain it is not ridiculous 1. We can say that no guide that offer you world with ten or fifteen tiny
right but this e-book already do that. So , this can be good reading book. Hi Mr. and Mrs. busy do you still
doubt in which?

Robert Colgan:

A lot of reserve has printed but it differs. Y ou can get it by internet on social media. Y ou can choose the
most effective book for you, science, comedian, novel, or whatever by searching from it. It isidentified as of
book The 2006-2011 World Outlook for Children's Automobiles, Scooters, Tractors, Wagons, Baby
Walkers, and Sleds. Y ou can contribute your knowledge by it. Without departing the printed book, it may
add your knowledge and make an individual happier to read. It is most significant that, you must aware about
e-book. It can bring you from one destination to other place.



John Sherman:

Reading a e-book make you to get more knowledge from this. Y ou can take knowledge and information
originating from a book. Book is composed or printed or created from each source that will filled update of
news. In this modern eralike right now, many ways to get information are available for anyone. From media
social such as newspaper, magazines, science e-book, encyclopedia, reference book, book and comic. Y ou
can add your understanding by that book. Isn't it time to spend your spare time to open your book? Or just
trying to find the The 2006-2011 World Outlook for Children's Automobiles, Scooters, Tractors, Wagons,
Baby Walkers, and Sleds when you essential it?
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