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The ability to effectively create and interpret financial models is one of the most
valued skills in corporate finance--from Wall Street to Main Street. Now, the
acclaimed guide to designing, building, and implementing valuation projection
models is fully revised and expanded to keep finance and accounting
professionals competitive in today's marketplace.

This second edition of Building Financial Models continues the tradition of its
predecessor by providing a hands-on approach to creating a core model that is
supported by broad coverage of cornerstone accounting and finance principles.
Additionally, this updated volume features:

Entirely new coverage of discounted cash flow (DCF) modeling●

Excel formulas for making powerful calculations within the spreadsheet●

In-depth explanations of both the principles and mechanics of projection●

models

Building Financial Models helps readers practice good thinking and apply sound
knowledge of their tools--two key attributes to producing robust and easy-to-use
models. This practical guide takes you step by step through the entire process of
developing a projection model, with a full chapter dedicated to each phase. By
the end, you will have a working, dynamic spreadsheet financial model for
making projections for industrial and manufacturing companies.

Furthermore, this Second Edition provides the vocabulary and syntax of model
building so you can tailor core models to fit any size company and allow for
quick input changes to test sensitivity. The companion website
www.buildingfinancialmodel.com offering example spreadsheets will give you a
head start on developing your own models.

A flexible and successful financial projection model does more than just add
numbers--it explains the complex relationships between those numbers and
illuminates ways to use those associations to add value to an enterprise. Building
Financial Models is the only book you need to create and implement a fluid
financial projection model that is both state of the art and user friendly.
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The ability to effectively create and interpret financial models is one of the most valued skills in corporate
finance--from Wall Street to Main Street. Now, the acclaimed guide to designing, building, and
implementing valuation projection models is fully revised and expanded to keep finance and accounting
professionals competitive in today's marketplace.

This second edition of Building Financial Models continues the tradition of its predecessor by providing a
hands-on approach to creating a core model that is supported by broad coverage of cornerstone accounting
and finance principles. Additionally, this updated volume features:

Entirely new coverage of discounted cash flow (DCF) modeling●

Excel formulas for making powerful calculations within the spreadsheet●

In-depth explanations of both the principles and mechanics of projection models●

Building Financial Models helps readers practice good thinking and apply sound knowledge of their tools--
two key attributes to producing robust and easy-to-use models. This practical guide takes you step by step
through the entire process of developing a projection model, with a full chapter dedicated to each phase. By
the end, you will have a working, dynamic spreadsheet financial model for making projections for industrial
and manufacturing companies.

Furthermore, this Second Edition provides the vocabulary and syntax of model building so you can tailor
core models to fit any size company and allow for quick input changes to test sensitivity. The companion
website www.buildingfinancialmodel.com offering example spreadsheets will give you a head start on
developing your own models.

A flexible and successful financial projection model does more than just add numbers--it explains the
complex relationships between those numbers and illuminates ways to use those associations to add value to
an enterprise. Building Financial Models is the only book you need to create and implement a fluid financial
projection model that is both state of the art and user friendly.
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Editorial Review

From the Back Cover

The most up-to-date guide available for designing, building, and implementing valuation projection
models

This updated and augmented second edition of Building Financial Models provides a state-of-the-art method
for creating projection models that will accurately determine a company's valuation today and its earnings
and profits tomorrow.

Complete with brand new material on discounted cash flow (DCF) modeling and an accompanying website
with example spreadsheets, Building Financial Models is the most comprehensive guide to real-world
projection modeling available.

Globally recognized by accounting and finance professionals for its proven step-by-step approach, this
hands-on road map to projection model design and implementation features:

An overview of projection models--what they are, how they are used, and how they vary between●

industries
In-depth explanations of the accounting and finance concepts that underpin working financial models●

Detailed directions for using spreadsheet software to create dynamically powerful financial models●

Clear strategies for producing and using a projection model that allows the user to change inputs quickly●

for sensitivity testing

Building Financial Models is a single, go-to resource that offers unparalleled depth of coverage and breadth
of topic.

Get started on Building Financial Models now to develop the skills you need to stay competitive in today's
corporate finance arena.

About the Author
John S. Tjia is a founding partner of TMG Associates, LLC, a consulting firm that specializes in financial
modeling for corporate finance. A former vice president at JPMorgan Chase, he has taught modeling and
valuation classes to hundreds of analysts and associates.

Users Review

From reader reviews:

Ralph Capra:

As people who live in the modest era should be change about what going on or details even knowledge to
make all of them keep up with the era that is always change and make progress. Some of you maybe can
update themselves by reading books. It is a good choice for yourself but the problems coming to a person is
you don't know which you should start with. This Building Financial Models (McGraw-Hill Finance &



Investing) is our recommendation to cause you to keep up with the world. Why, because this book serves
what you want and need in this era.

Donald Sigman:

The reserve with title Building Financial Models (McGraw-Hill Finance & Investing) has lot of information
that you can discover it. You can get a lot of gain after read this book. This specific book exist new
understanding the information that exist in this e-book represented the condition of the world right now. That
is important to yo7u to be aware of how the improvement of the world. This book will bring you throughout
new era of the the positive effect. You can read the e-book on your own smart phone, so you can read it
anywhere you want.

Ernestine Pagan:

The particular book Building Financial Models (McGraw-Hill Finance & Investing) has a lot of information
on it. So when you read this book you can get a lot of help. The book was written by the very famous author.
This articles author makes some research just before write this book. This specific book very easy to read
you may get the point easily after reading this book.

Karen Garcia:

What is your hobby? Have you heard this question when you got college students? We believe that that
problem was given by teacher for their students. Many kinds of hobby, Every person has different hobby.
Therefore you know that little person just like reading or as studying become their hobby. You need to know
that reading is very important in addition to book as to be the issue. Book is important thing to include you
knowledge, except your teacher or lecturer. You will find good news or update concerning something by
book. Amount types of books that can you take to be your object. One of them is this Building Financial
Models (McGraw-Hill Finance & Investing).
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